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Norman H. Bangerter

Gorrnor

Dee C. Hansen
Exsutitr Dirtrtor

Dianne R. Nielson, Ph.D.
Division DirNk r

Mr. James R. Jennings
United States Gypsum Company
P.O. Box 120
Sigurd, Utah 84657

Dear Mr. Jennings:

The Board of 0i1, Gas and Mining approved the Collateral bond in
the anount of $2L6,700.00 for the Jumbo-Jensen Quarry on May 26,
1988. Final approval of the urine and reclanation plan is h-ereby
granted by the Division.

One of the two signed agreenents is enclosed for your records.
Please note that the letter of credit nust be renewed- or repl.aced atleast 90 days prior to the May 1, 1993 expiration date.

, -, Thank_you for your cooperation. Please contact me or wayne
Hedberg of ny staff if you should have any questions.

Sincerely,

A
,61.trca^ C. d, ruj,u

/* Lowell P. Braxton
Adninistrator,
Mineral Resource Development

and Reclamation Program

jb
Enclosure
cc: W. Hedberg

f. Filas
Strlt

zrl tr
Srate cf {Jtah
DEPARTMENT OF NATTJRAL RESOI.JRCES
DMSION OF OIL, GAS AND MINING

355 West Norlh Temole

3 Triad Center. Suite 350

safi Lake ciry. utah 84t 80-1 203

801 -538-5340

July 8, 1988

Re: Fi_nal App,rovaL. JuebgJes$-n quarry. ltine and R
III, Sevier County. Utah

an equal opporlunity employer



State of Utah
Department of Natural Resourc..
Division of Oil, Gas and Mining

3 Triad Center, Suite 350
355 WesL North Temple

Salr Lake Ciry, Urah g4lg0-1203
(801) s38-s340

COLLATEML BONDING AND INDEMNITY AGREEMENT

THIS COLLATERAL BONDING AND INDEMNITY AGREEMENT entered inro by andbetrueen united states Gypsum company (hereinafter referred to as',operJtor',)and the Utah Division of' oil, Gas and llining (hereinafter referred to asttDivis iontt) ,

WITNESSETH

WHEREAS, the operator has obtained program permit No. Acr/o4L/oog(hereinafter referred to as t'permir") from the Division to conduct miningand reclamation acEiviEies at the Jumbo-Jensen Quarry in Sevier County, Utah,as a mine under the Utah Mined Land Reclamation Act, Utah Code Annotated,40-8-1, ec s€g, 1953, as amended (r'Actrr) and iurplernenting regulations; onthe disturbed areas designated in Exhibit A; and

WHEREAS, the operator wishes to obtain a bond under 40-g-14(3); and

WHEREAS, the operator has provided a Letter of Credit issued by Firstrnterstate Bank (Exhibit B)r naming the Division as Beneficiary, as collateratto secure this collateral Bonding and rndemnity Agreement; and

Nolf' THEREFORE, in consideration of the premises and other good andvaluable consideraEion, the sufficiency and receipE of which i; herebyacknowledged, the Operator does hereby agree to be held and firmly bondsto the Division for the sum of $216,700 (1993 year dolLars) for the timelyperformance of reclamation responsibilities for permit No. AcT/o4L/oog inlawful money of the united states. By the submission of this Letter of credit(form of collateral. will and truly binds iEself, its successors and assigns,jointly and severalry, by the conditions of this Agreement.

The conditions of the above obligations are such that:

1' The operator shall perform all duties and fuLfill all requirements
applicable to nining and reclamation as set forrh in r.ha anl a-,r



6. This Agreement may be terminated upon ninety (90) days prior writtennotice to the Division if terminated by the operator or upon ninety(90) days written notice to the operator if terninated by theDivision. upon such written notification, the operator will have(90) days to obtain an alternate form of bond to secure reclamation
obligations for permit No. ACT/041/00g in the same amount as statedin this Agreement or amendments thereto.

Failure to provide a satisfactory alternaLive form of bond will
result in the complete cessation of al1 mining operations and the
courplete reclamation of all disturbed areas within the Jumbo-Jensen
Quarry lline pernit area.

,tfiat
Anybreachoftheprovisions@&i.tt'i'Agreementwi11
will result in the paynent of $216,700 (Bond Arnount) liquidated
damages to the Division.

This Agreement will be governed and interpreted according to Utah
law.

AGREED this 27th day of April, 1988.

UNITED STATES GY IJM COMPANY

ce PresidenL and
easurer

rPoraEe cer - Position

8.

9.

SO

By

STATE OF UTAH,
RESOURCES, BOARD

DEPARTMENT OF
oF oIL, D

NATURAL
INING

t

ms, Esq.
Chairnan, Board of 0i1, Gas and Mining

i;Eant Attorney General



EXHIBIT A

Disturbed areas are des'ignated in Map #1 and Map #2

Map #1 shows disturbed areas in Sevier County, Township 22 5.,
Range 1 W. S.L.M. Sections 14, 75, 2L, 22, 23

Map #2 shows disturbed areas in Sevier County, Township 22.5.,
Range L l.l. S.L.M. Sections 28, 29, 32, 33

Acreages of each disturbed mining area are listed in Form MR-1,

Mining and Reclamation Plan
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&'First fntersta te Bank

IRREVOCABLE LETTER OF CREDIT
First Interstate Bank of Utah, N.A.
180 South Main Street
Salr Lake City, Utah 84101
(801) 3s0-7046

(replaces credit of same number
dated May 4, 19BB)
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State of tftah
Department of Natural Resources
Division of Oil, cas & Mining
355 W. North Temple
3 Thiad Center, #350
Salt L,ake City, Uf 84180-1203

Mav 12 . rg 88

All dralts drawn must be marked:

First Interstate Bank of (ftah, N.A.
ANO ACCOMPANIEO 8Y O@UMENTS SPECIFIED

)('WXNU('(XOQO( XHE}fi{EXE(tOfiXXOAXf, d€UMS,XNKX{(

"Drawn Und6r First Interstats Eank ol Utah. N.A. Lansr of Credir No. 2702

GENTLEMEN:

WE HEREEY ESTABLISH OUR IRREVOCABLE LETTER OF CREOIT IN YOUR FAVOR FOR

AccouNroF USG Corporation on behalf of United States Q4psum Co.
(101 iio. Wacker Dri-ve, Ctricago, rL 60606)--

up ro rHE AGGREGATE AMouNr oF **$216 , 700 .09**

AVATLABLEBvvouFoRAFTsAT ...Siqht .. .... oN

sElow dO(XEl{JfX

Your sigrned statement certifying that LJnited States Gypsum Company has not
performed and fulfiIIed all reguirements under the tftah Mined land
Reclamation Act tftah Code Annotated, 40-8-1 as amended under which
permit no. ACT/04I/}AB has been issued.

It is a condj-tion of this Letten of fredit that it will be automatically
extended without amendment for an additional period of twelve months from the
present ard each future expiration date, but in no case beyond May 1, 1993,
unless, not less than ninety (90) days prior to the then-relevant expiration
date, we notify you by certified mai1, retr:rn receipt reguested, or courier
express, or hand-delivery, that we (Bank) elect not to extend this fredit for
1nV 

additional- period.

WE HEREBY AGREE WITH BONA FIOE HOLOERS THAT ALL OFAFTS ORAWN UNOER ANO IN COMPLIANCE WITH THE TERMS OF THIS CREOIT SHALL MEET WITh

DUE HONOR UPON PR€SENTATION ANO OELIVEBY OF OOCUMENTS AS SPECIFI€O TO THE ORAWEE IF ORAWN ANO PRESENTED FOR NEGOTIATION ON OR EEFORE

May 1 .rc 89, or any other automatically extended date as herein-
before set forth, but in no event to extend beyond Mayl, l-993, notwj_thstanding

"This credit is subitrl to ths Unilorm Customs and P'actrce lor any Othef pfOViSiOn hefej-n.
Oocumentary credrls (1983 r€vision). lntornational Chambe. ol

Comm€rce, Publication no. 40O." First Interstate Bank ot Utah. N.A.
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